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Lachlan – Water Availability 
DPI Water put out a new Water Availability Statement 
for the Lachlan on 15th June, which is also included with 
this newsletter.   It announced a further 2% AWD for 
general security, largely due to downstream tributary 
inflows.  This takes the total AWD’s for general security 
for the year to 131%.    The outlook for 2017/18 is: 

Inflows 
Conditions 

Additional AWD 
by 31/10/17 

Additional AWD 
by  31/01/18 

Extremely 
dry 

0 0 

Dry 1% 1% 

Average  Storage spill and 
reset to 131% 

Storage spill and 
reset to 133% 

Wet (20% 
of years) 

Storage spill and 
reset to 135% 

Storage spill and 
reset to 136% 

 

DPI Water has already announced that the General 
Security Use Limit for 2017/18 will be 100%. This won’t 
put new water in your account, it simply defines how 
much of your water you can use in a water year.  If you 
have traded in Take water this year and are carrying it 
through to 2017/18, be aware that the Take status of 
that water does not carry forward to 2017/18.   
 
In effect, at midnight on 30 June the water in the Take 
and Hold sub-accounts for each individual GS licence is 
combined, then 100% of entitlement (if available) is put 
into the Take sub-account and the balance into the 
Hold sub-account.  The total ML of water held on a GS 
licence will be the same on 1 July as on 30 June, but the 
distribution between sub-accounts may be different. 
 
In order to use more than 100% of your entitlement in a 
year you need to trade in Take Water from another 
licence in the current water year. 
 

Airspace Operation 
Importantly, the DPI Water announcement also set out 
how airspace accounting will be managed in 2017/18.  
 
Accounting for airspace operations will be the same as 
in 2016/17 – if airspace operations start there will be an 
account spill and reset of all general security licences, 
the spillable sub-accounts of high security licences and 
the conveyance licence, but the reset may not be at 
136%. 
 

DPI Water have also decided to maintain the decision 
they made last year that if there is a reset there will be 
no further reset in the following 6 months even if 
there is a spill or airspace operations during that time. 
 

WaterNSW Charges Reduced – 2017/18  
IPART released their final determination on WaterNSW 
charges from 2017/18 to 2020/21 last week, and it was 
good news for the Lachlan and Belubula with reduced 
charges for regulated river licences.  The tariff structure 
was maintained at 40% fixed, 60% usage based pricing. 

WaterNSW charges - Lachlan and Belubula Regulated 

  Note: charges for 2018/19 onwards will have a CPI increase. 
 

In another change, IPART has set the fee for processing 
temporary transfers at a fixed rate of $51.42 per trade. 
 

It’s good to see these savings flowing through, and the 
reductions mean that the charges for an irrigator with a 
1000 ML general security licence and 50% usage will go 
down by $1,330/year.   An irrigator with a 200 ML high 
security licence using 100% of entitlement will save 
$490/year in charges.  WaterNSW also collects the DPI 
Water charges on regulated licence on behalf of DPI, so 
the combined charges are shown below:  
 

Combined WaterNSW and DPI Water charges, 2017/18 

 
The Jemalong Irrigation Limited rebate will be $41,258 
in 2017/18. 
 
One of the ongoing pricing issues is tariff structure and 
WaterNSW’s desire to be protected from revenue 
shortfalls due to lower than expected usage, given that 
WaterNSW is largely a fixed cost business but prices are 
currently 40% fixed and 60% usage based.  
 

 Current 
2016/17 

IPART 
Decision 
2017/18 to 
2020/21 

% Change 
(2016/17 to 
2020/21) 

HS Fixed 16.48 15.70 -4.7% 

GS Fixed 3.28 2.79 -14.9% 

Usage 21.12 19.44 -8.0% 

 HS Fixed GS Fixed Usage 

WaterNSW 15.70 2.79 19.44 

DPI Water 1.39 1.39 1.86 

TOTAL 17.09 4.18 21.30 

http://www.water.nsw.gov.au/__data/assets/pdf_file/0006/720672/water-allocation-statement-lachlan-170615.pdf


WaterNSW put the option of moving to 80% fixed, 20% 
usage based pricing on the table for all valleys this year. 
LVW’s analysis, which has been included in previous 
newsletters, showed that the breakeven point in this 
valley was surprisingly low, at around 20% usage, ie, if 
average usage is more than 20% then the charges 
would be lower under 80:20 pricing.  This is largely 
because there is a volatility allowance included in the 
40:60 prices, and because usage in the Lachlan and 
Belubula was so hard hit by the drought from 2003/04 
to 2010/11, with a low of only 10,000 ML in 2009/10, 
the volatility allowance for these valleys is 
proportionately high. 
 
LVW supported a move to 80:20 pricing, although we 
acknowledged in our submission to IPART that our 
members had varying views, depending on their usage 
profile.   IPART has chosen not to adopt 80:20 this time, 
but they have clearly indicated that 80:20 pricing will be 
on the agenda for the next pricing determination, so 
this is something we’ll be following up closely and 
looking to consult our members on as widely as 
possible and at an early stage. 
 

Basin Plan 
The MDBA will be undertaking some socio-economic 
analysis work in the Hillston area shortly as part of the 
2017 evaluation of the Basin Plan.  In the wake of the 
Northern Basin Review, which analysed the impact of 
water recovery on individual communities, and found 
some significant impacts, we welcome the MDBA finally 
coming to Lachlan to undertake a similar level of 
analysis in Hillston, which bore the brunt of the water 
recoveries in the Lachlan. 
 

Farm Management Deposits – tax-
effective tool for farmers 
With the end of financial year fast approaching, Farm 
Management Deposits (FMDs) have proved to be a tax-
effective planning tool, allowing farmers to set aside 
surplus pre-tax income from more profitable years – for 
access in times when cashflow is tight.  
 
Rabobank Forbes branch manager Toby Mendl said 
with lamb, mutton and beef prices trading at 
historically high levels – and with many harvesting a 
large wheat crop last year despite the devastating flood 
affecting some areas – there has been an increase in 
the demand for FMDs as a means to manage tax. 
 
“With the investment fully tax deductible in the year of 
deposit and only taxable in the year it is withdrawn, we 
are seeing an increased demand for FMDs this financial 
year,” he said, noting that the FMD must be held for a 
minimum of 12 months to qualify for the tax benefit. 
 

“As farmers know too well, agriculture is a cyclical 
business that is not only impacted by fluctuations in 
market prices but also weather events such as the 
floods last year, and FMDs are one tool that can help 
manage this by building a financial buffer.”  
 
With Rabobank having a range of competitive options 
including variable, short-term fixed and long-term fixed 
deposits, Mr Mendl said farmers were now able to 
invest up to a maximum of $800,000 per person, up 
from $400,000 last year. 
 
“And by choosing a Rabobank Farm Management 
Deposit, farmers are supporting the future growth of 
Australia’s agri sector,” he said, “with 100% of 
Rabobank deposits invested directly back into 
Australian agriculture.” 
 
Mr Mendl said other tax planning options your bank 
may be able to facilitate include: paying accrued 
interest to June 30 or pre-paying expenses (such as 
interest) for the following financial year.  
 
“It is important to discuss any tax planning strategies 
with your accountant or tax advisor to ensure they are 
tailored to individual circumstances and business 
cashflow,” he said. 
 
For more information please call Rabobank Forbes on 
02 6850 8100 or apply for a FMD online at 
www.rabobank.com.au. 
 

Rabobank FMDs are issued by Rabobank Australia Limited ABN 50 001 

621 129 AFSL 234 700. Conditions and eligibility criteria apply to 

primary producers under the FMD Scheme. Any advice or tax related 

information is general in nature. You should consider the relevant 

Disclosure Documents (available at our branches or on our website 

https://www.rabobank.com.au/downloads/ ) along with your personal 

objectives, financial situation and needs before making any financial 

decisions. Rabobank recommends you ask your tax adviser or accountant 

about any taxation implications before investing in a FMD. Early 

termination fees apply and other fees and charges may apply.  For 

information on the Farm Management Deposits Scheme legislative 

changes on 1 July 2016, please visit Australian Government Department 

of Agriculture and Water Resources: http://www.agriculture.gov.au/ag-

farm-food/drought/assistance/fmd 

Deposits are guaranteed by the Australian Federal Government’s Deposit 

Financial Claims Scheme up to a combined cap of $250,000 per account 

holder per Authorised Deposit-taking Institution applicable to balances 

across Rabobank and RaboDirect accounts. All deposits help support 

Australia’s progressive and dynamic agricultural sector by funding rural 

loans. 

 
If you have any questions about the information in this 
newsletter or other water issues please don’t hesitate 
to contact us.   
Mary Ewing, Executive Officer, Lachlan Valley Water 
PO Box 819, FORBES NSW 2871 
mailto:mary.ewing@lvw.com.au 
 (P) 02 6851 2538            (M) 0427 512 538 
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